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FORM OF 

INTERCONNECTION SERVICE AGREEMENT 

By and Among 

PJM Interconnection, L.L.C. 

And 

[Name of Interconnection Customer] 

And 

[Name of Interconnected Transmission Owner] 

(PJM Queue Position #__) 

 
1.0 Parties.  This Interconnection Service Agreement (“ISA”) including the Specifications, 

Schedules and Appendices attached hereto and incorporated herein, is entered into by and 

between PJM Interconnection, L.L.C., the Regional Transmission Organization for the 
PJM Region (hereinafter “Transmission Provider” or “PJM”), 

___________________________ (“Interconnection Customer” [OPTIONAL: or “[short 
name”]]) and ___________________________ (“Interconnected Transmission Owner” 
[OPTIONAL: or “[short name]”]).  All capitalized terms herein shall have the meanings 

set forth in the appended definitions of such terms as stated in Part I of the PJM Open 
Access Transmission Tariff (“Tariff”).  [Use as/when applicable: This ISA supersedes the 

____________________________________  {insert details to identify the agreement  
being superseded, such as whether it is an Interim Interconnection Service Agreement, 
Interconnection Service Agreement, or Interconnection Agreement, the effective date of 

the agreement, the service agreement number designation, and the FERC docket number, 
if applicable, for the agreement being superseded.}]] 

 
2.0 Authority.  This ISA is entered into pursuant to Part VI of the Tariff.  Interconnection 

Customer has requested an Interconnection Service Agreement under the Tariff, and 

Transmission Provider has determined that Interconnection Customer is eligible under the 
Tariff to obtain this ISA.  The standard terms and conditions for interconnection as set 

forth in Appendix 2 to this ISA are hereby specifically incorporated as provisions of this 
ISA.  Transmission Provider, Interconnected Transmission Owner and Interconnection 
Customer agree to and assume all of the rights and obligations of the Transmission 

Provider, Interconnected Transmission Owner and Interconnection Customer, 
respectively, as set forth in Appendix 2 to this ISA.  

 
3.0 Customer Facility Specifications.  Attached are Specifications for the Customer Facility 

that Interconnection Customer proposes to interconnect with the Transmission System.  

Interconnection Customer represents and warrants that, upon completion of construction 
of such facilities, it will own or control the Customer Facility identified in section 1.0 of 

the Specifications attached hereto and made a part hereof.  In the event that 
Interconnection Customer will not own the Customer Facility, Interconnection Customer 
represents and warrants that it is authorized by the owner(s) thereof to enter into this ISA 

and to represent such control.  
 

4.0 Effective Date.  Subject to any necessary regulatory acceptance, this ISA shall beco me 
effective on the date it is executed by all Interconnection Parties, or, if the agreement is 
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filed with FERC unexecuted, upon the date specified by FERC. This ISA shall terminate 
on such date as mutually agreed upon by the parties, unless earlier terminated in 

accordance with the terms set forth in Appendix 2 to this ISA.  The term of the ISA shall 
be as provided in Section 1.3 of Appendix 2 to this ISA.  Interconnection Service shall 

commence as provided in Section 1.2 of Appendix 2 to this ISA.  
 
5.0 Security.  In accord with Section 212.4 of the Tariff, Interconnection Customer shall 

provide the Transmission Provider (for the benefit of the Interconnected Transmission 
Owner) with a letter of credit from an agreed provider or other form of security 

reasonably acceptable to the Transmission Provider and that names the Transmission 
Provider as beneficiary (“Security”) in the amount of $_______________.  This amount 
represents the sum of the estimated Costs, determined in accordance with Sections 212 

and 217 of the Tariff, for which the Interconnection Customer will be responsible, less 
any Costs already paid by Interconnection Customer.    Interconnection Customer 

acknowledges that its ultimate cost responsibility in accordance with Section 217 of the 
Tariff will be based upon the actual Costs of the facilities described in the Specifications, 
whether greater or lesser than the amount of the payment security provided under this 

section. 
 

[Include the following if Interconnection Customer requests deferral of the security as 
provided for in Section 212.4(c) of the Tariff: 
 

For any portion of the security that may be deferred in accordance with Section 212.4(c) 
of the Tariff, and as requested by Interconnection Customer, Interconnection Customer 

shall provide the security specified in this Section 5.0 within 120 days after the 
Interconnection Customer executes this ISA, provided that Interconnection Customer 
shall pay a deposit of at least $200,000 or 125% of the estimated costs that will be 

incurred during the 120-day period, whichever is greater, to fund continued design work 
and/or procurement activities, with $100,000 of such deposit being non-refundable.] 

 
Should Interconnection Customer fail to provide security at the time the Interconnection 
Customer executes this ISA, or, if deferred, by the end of the 120-day period, this ISA 

shall be terminated. 
 

 
 
6.0 Project Specific Milestones.  In addition to the milestones stated in Section 212.5 of the 

Tariff, as applicable, during the term of this ISA, Interconnection Customer shall ensure 
that it meets each of the following development milestones: 

 
[Specify Project Specific Milestones] 

 

 [As appropriate include the following standard Milestones, with any revisions necessary 
for the project at hand: 
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6.1  Substantial Site work completed.  On or before ___________________ Interconnection 
Customer must demonstrate completion of at least 20% of project site construction.  At 

this time, Interconnection Customer must submit to Interconnected Transmission Owner  
and Transmission Provider initial drawings, certified by a professional engineer, of the 

Customer Interconnection Facilities.  
 
6.2 Delivery of major electrical equipment.  On or before ________________, 

Interconnection Customer must demonstrate that __ generating units have been delivered 
to Interconnection Customer’s project site.  

 
6.3 Commercial Operation.  (i) On or before _______________, Interconnection Customer 

must demonstrate commercial operation of __ generating units; (ii) On or before 

_______________, Interconnection Customer must demonstrate commercial operation of 
__ additional generating units. Demonstrating commercial operation includes achieving 

Initial Operation in accordance with Section 1.4 of Appendix 2 to this ISA and making 
commercial sales or use of energy, as well as, if applicable, obtaining capacity 
qualification in accordance with the requirements of the  Reliability Assurance 

Agreement Among Load Serving Entities in the PJM Region.  
 

[if a specific situation requires a CSA by a certain date then use the following:  
Interconnection Construction Service Agreement.  On or before ___________, 
Interconnection Customer must have either (a) executed an Interconnection  Construction 

Service Agreement for Interconnection Facilities for which Interconnection Customer has 
cost responsibility; (b) requested dispute resolution under Section 12 of the PJM Tariff, 

or if concerning the Regional Transmission Expansion Plan, consistent with Schedule 5 
of the Operating Agreement; or (c) requested that the Transmission Provider file the 
Interconnection Construction Service Agreement unexecuted with the Commission.]  

 
6.4 Within one (1) month following commercial operation of generating unit(s), 

Interconnection Customer must provide certified documentation demonstrating that “as-
built” Customer Facility and Customer Interconnection Facilities are in accordance with 
applicable PJM studies and agreements.  Interconnection Customer must also provide 

PJM with “as-built” electrical modeling data or confirm that previously submitted data 
remains valid. 

 
 

[Add Additional Project Specific Milestones as appropriate] 

 
Interconnection Customer shall demonstrate the occurrence of each of the foregoing 

milestones to Transmission Provider’s reasonable satisfaction.  Transmission Provider 
may reasonably extend any such milestone dates, in the event of delays that 
Interconnection Customer (i) did not cause and (ii) could not have remedied through the 

exercise of due diligence.  The milestone dates stated in this ISA shall be deemed to be 
extended coextensively with any suspension of work initiated by Interconnection 

Customer in accordance with the Interconnection Construction Service Agreement.  
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7.0 Provision of Interconnection Service.  Transmission Provider and Interconnected 
Transmission Owner agree to provide for the interconnection to the Transmission System 

in the PJM Region of Interconnection Customer’s Customer Facility identified in the 
Specifications in accordance with Part IV and Part VI of the Tariff, the Operating 

Agreement of PJM Interconnection, L.L.C. (“Operating Agreement”), and this ISA, as 
they may be amended from time to time.  

 

8.0 Assumption of Tariff Obligations.  Interconnection Customer agrees to abide by all rules 
and procedures pertaining to generation and transmission in the PJM Region, including 

but not limited to the rules and procedures concerning the dispatch of generation or 
scheduling transmission set forth in the Tariff, the Operating Agreement and the PJM 
Manuals.   

 
9.0 Facilities Study.  In analyzing and preparing the [Facilities Study]  [System Impact Study 

{if a Facilities Study was not required}], and in designing and constructing the 
Attachment Facilities, Local Upgrades and/or Network Upgrades described in the 
Specifications attached to this ISA, Transmission Provider, the Interconnected 

Transmission Owner(s), and any other subcontractors employed by Transmission 
Provider have had to, and shall have to, rely on information provided by Interconnection 

Customer and possibly by third parties and may not have control over the accuracy of 
such information.  Accordingly, NEITHER TRANSMISSION PROVIDER, THE 
INTERCONNECTED TRANSMISSION OWNER(s), NOR ANY OTHER 

SUBCONTRACTORS EMPLOYED BY TRANSMISSION PROVIDER OR 
INTERCONNECTED TRANSMISSION OWNER MAKES ANY WARRANTIES, 

EXPRESS OR IMPLIED, WHETHER ARISING BY OPERATION OF LAW, COURSE 
OF PERFORMANCE OR DEALING, CUSTOM, USAGE IN THE TRADE OR 
PROFESSION, OR OTHERWISE, INCLUDING WITHOUT LIMITATION IMPLIED 

WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR 
PURPOSE, WITH REGARD TO THE ACCURACY, CONTENT, OR CONCLUSIONS 

OF THE FACILITIES STUDY OR THE SYSTEM IMPACT STUDY IF A FACILITIES 
STUDY WAS NOT REQUIRED OR OF THE ATTACHMENT FACILITIES, THE 
LOCAL UPGRADES AND/OR THE NETWORK UPGRADES, PROVIDED, 

HOWEVER, that Transmission Provider warrants that the Transmission Owner 
Interconnection Facilities and any Merchant Transmission Upgrades described in the 

Specifications will be designed and constructed (to the extent that Interconnected 
Transmission Owner is responsible for design and construction thereof) and operated in 
accordance with Good Utility Practice, as such term is defined in the Operating 

Agreement.  Interconnection Customer acknowledges that it has not relied on any 
representations or warranties not specifically set forth herein and that no such 

representations or warranties have formed the basis of its bargain hereunder.  
 
10.0 Construction of Transmission Owner Interconnection Facilities  

 
10.1. Cost Responsibility.  Interconnection Customer shall be responsible for and shall 

pay upon demand all Costs associated with the interconnection of the Customer 
Facility as specified in the Tariff.  These Costs may include, but are not limited to, 
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an Attachment Facilities charge, a Local Upgrades charge, a Network Upgrades 
charge and other charges, as well as Costs of any Merchant Network Upgrades 

constructed on behalf of Interconnection Customer.  A description of the facilities 
required and an estimate of the Costs of these facilities are included in Sections 

3.0 and 4.0 of the Specifications to this ISA. 
 

10.2. Billing and Payments.  Transmission Provider shall bill the Interconnection 

Customer for the Costs associated with the facilities contemplated by this ISA, 
estimates of which are set forth in the Specifications to this ISA, and the 

Interconnection Customer shall pay such Costs, in accordance with Section 11 of 
Appendix 2 to this ISA and the applicable Interconnection Construction Service 
Agreement. Upon receipt of each of Interconnection Customer’s payments of 

such bills, Transmission Provider shall reimburse the applicable Interconnected 
Transmission Owner.  Pursuant to Section 212.4 of the Tariff, Interconnection 

Customer requests that Transmission Provider provide a quarterly cost 
reconciliation: 

 

  ______ Yes 
 

  ______ No  
 

10.3. Contract Option. In the event that the Interconnection Customer and 

Interconnected Transmission Owner agree to utilize the Negotiated Contract 
Option provided by the Interconnection Construction Service Agreement to 

establish, subject to FERC acceptance, non-standard terms regarding cost 
responsibility, payment, billing and/or financing, the terms of Sections 10.1 
and/or 10.2 of this Section 10.0 shall be superseded to the extent required to 

conform to such negotiated terms, as stated in a schedule attached to the parties’ 
Interconnection Construction Service Agreement relating to interconnection of the 

Customer Facility.  
 

10.4 In the event that the Interconnection Customer elects to construct some or all of 

the Transmission Owner Interconnection Facilities and/or of any Merchant 
Network Upgrades under the Option to Build of the Interconnection Construction 

Service Agreement, billing and payment for the Costs associated with the 
facilities contemplated by this ISA shall relate only to such portion of the 
Interconnection Facilities and/or any Merchant Network Upgrades as the 

Interconnected Transmission Owner is responsible for building.  
 

11.0 Interconnection Specifications 
 

11.1 Point of Interconnection.  The Point of Interconnection shall be as identified on 

the one-line diagram attached as Schedule B to this ISA. 
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11.2 List and Ownership of Interconnection Facilities.  The Interconnection Facilities 
to be constructed and ownership of the components thereof are identified in 

Section 3.0 of the Specifications attached to this ISA.  
 

11.2A List and Ownership of Merchant Network Upgrades.  If applicable, Merchant 
Network Upgrades to be constructed and ownership of the components thereof are 
identified in Section 3.0 of the Specifications attached to this ISA.  

 
11.3 Ownership and Location of Metering Equipment.  The Metering Equipment to be 

constructed, the capability of the Metering Equipment to be constructed, and the 
ownership thereof, are identified on the attached Schedule C to this ISA.  

 

11.4 Applicable Technical Standards.  The Applicable Technical Requirements and 
Standards that apply to the Customer Facility and the Interconnection Facilities 

are identified in Schedule D to this ISA. 
 
12.0 Power Factor Requirement.  

 
Consistent with Section 4.7 of Appendix 2 to this ISA, the power factor requirement is as 

follows:   
 
[For Generation Interconnection Customers] 

 
{The following language should be included for new large and small synchronous 

generation facilities that will have the Tariff specified power factor.  This section does 
not apply if the Interconnection Request is for an incremental increase in generating 
capability.} 

 
The Interconnection Customer shall design its Customer Facility with the ability to 

maintain a power factor of at least 0.95 leading to 0.90 lagging measured at the 
[generator’s terminals] [Point of Interconnection].  

 

{For all wind or non-synchronous generation facilities which have entered the New 
Services Queue prior to May 1, 2015, include the appropriate alternative from the 

language below.  This section does not apply if the Interconnection Request is for an 
incremental increase in generating capability.}  

 

The result of the System Impact Study indicated that, for the safety and reliability of the 
Transmission System, no power factor requirement is required for the [wind-powered] 

[non-synchronous] Customer Facility.  
 

{or} 

 
The results of the System Impact Study require that, for the safety or reliability of the 

Transmission System, the Generation Interconnection Customer shall design its [wind-
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powered] [non-synchronous] Customer Facility with the ability to maintain a power 
factor of at least 0.95 leading to 0.95 lagging measured at the Point of Interconnection. 

 
{include the following language if the Interconnection Request is for an incremental 

increase in capacity or energy output to a synchronized generation facility}  
 
The existing __ MW portion of the Customer Facility shall retain its existing ability to 

maintain a power factor of at least 0.95 leading to 0.90 lagging measured at the 
[generator’s terminals] [Point of Interconnection].  

 
The increase of ___ MW to the Customer Facility associated with this ISA shall be 
designed with the ability to maintain a power factor of at least 1.0 (unity) to 0.90 lagging 

measured at the [generator’s terminals] [Point of Interconnection].  
 

{For new wind or non-synchronous generation facilities which have entered the New 
Service Queue on or after May 1, 2015, the following applies:} 
 

The Generation Interconnection Customer shall design its [wind-powered] [non-
synchronous] Customer Facility with the ability to maintain a power factor of at least 

0.95 leading to 0.95 lagging measured at the generator’s terminals.  
 
{For all wind or non-synchronous generation facilities that have entered the New 

Services Queue prior to May 1, 2015, include the appropriate alternative from the 
language below for Interconnection Requests for an incremental increase in capacity or 

energy output to all wind or non- synchronized generation facility.}  
 
The results of the System Impact Study indicate that, for the safety or reliability of the 

Transmission System, no power factor requirement is necessary for the [existing ___ 
MW or the increase of ___ MW associated with this ISA] [increase of ___ MW 

associated with this ISA, but that the existing ___ MW of the Customer Facility must 
retain its ability to retain a power factor of at least 0.95 leading to 0.95 lagging measured 
at the Point of Interconnection] [existing ___ MW of the Customer Facility but that the 

increase of  ___ MW associated with this ISA must be designed with the ability to 
maintain a power factor requirement of 1.0 (unity) to 0.90 lagging measured at the Point 

of Interconnection. 
 

{or} 

 
The results of the System Impact Study indicate that, for the safety or reliability of the   

Transmission System, (i) the existing ___ MW portion of the Customer Facility shall 
retain its existing ability to maintain a power factor of at least 0.95 leading to 0.95 
lagging measured at the Point of Interconnection and (ii) the increase of ___ MW to the 

Customer Facility associated with this ISA shall be designed with the ability to maintain 
a power factor of at least 1.0 (unity) to 0.95 lagging measured at the Point of 

Interconnection. 
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{For all wind or non-synchronous generation facilities requesting an incremental increase 
in capacity or energy output which have entered the New Services Queue on or after May 

1, 2015, include the following requirements:} 
 

{NOTE:  This section does not apply to requests for an incremental increase in capacity 
or energy output for wind or non-synchronous generation facilities which were 
commercially operable or had entered the New Services Queue prior to May 1, 2015.} 

 
The existing [wind-powered]  [non-synchronous] __ MW portion of the Customer 

Facility shall retain the ability to maintain a power factor of at least 0.95 leading to 0.95 
lagging measured at the generator’s terminals.  
 

The increase of __ MW to the [wind-powered]  [non-synchronous] Customer Facility 
associated with this ISA shall be designed with the ability to maintain a power factor of at 

least 0.95 leading to 0.95 lagging measured at the generator’s terminals.  
 
 [For Transmission Interconnection Customers] 

 
{The following language should be included only for new Merchant Transmission 

Facilities} 
 

Transmission Interconnection Customer shall design its Merchant D.C. Transmission 

Facilities and/ or Controllable A.C. Merchant Transmission Facilities, to maintain a 
power factor at the Point of Interconnection of at least 0.95 leading and 0.95 lagging, 

when such Customer Facility is operating at any level within its approved operating 
range. 
 

[Include section 12A.0 only when applicable, i.e., only for a facility for which Transmission 
Provider and Interconnected Transmission Owner deem an RTU (or equivalent) to be 

unnecessary] 
 
12A.0 RTU.  In accordance with Section 8.5.2 of Appendix 2 to this ISA, that provision’s 

requirement for installation of a remote terminal unit or equivalent data collection and 
transfer equipment is hereby waived for purposes of this ISA.  

 
13.0 Charges.  In accordance with Sections 10 and 11 of Appendix 2 to this ISA, the 

Interconnection Customer shall pay to the Transmission Provider the charges applicable 

after Initial Operation, as set forth in Schedule E to this ISA.  Promptly after receipt of 
such payments, the Transmission Provider shall forward such payments to the appropriate 

Interconnected Transmission Owner.  
 
14.0 Third Party Beneficiaries.  No third party beneficiary rights are created under this ISA, 

except, however, that, subject to modification of the payment terms stated in Section 10 
of this ISA pursuant to the Negotiated Contract Option, payment obligations imposed on 

Interconnection Customer under this ISA are agreed and acknowledged to be for the 
benefit of the Interconnected Transmission Owner(s).  Interconnection Customer 
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expressly agrees that the Interconnected Transmission Owner(s) shall be entitled to take 
such legal recourse as it deems appropriate against Interconnection Customer for the 

payment of any Costs or charges authorized under this ISA or the Tariff with respect to 
Interconnection Service for which Interconnection Customer fails, in whole or in part, to 

pay as provided in this ISA, the Tariff and/or the Operating Agreement.  
 
15.0 Waiver.  No waiver by either party of one or more defaults by the other in performance of 

any of the provisions of this ISA shall operate or be construed as a waiver of any other or 
further default or defaults, whether of a like or different character.  

 
16.0 Amendment.  This ISA or any part thereof, may not be amended, modified, or waived 

other than by a written document signed by all parties hereto.  

 
17.0 Construction With Other Parts Of The Tariff.  This ISA shall not be construed as an 

application for service under Part II or Part III of the Tariff.  
 
18.0 Notices.  Any notice or request made by either party regarding this ISA shall be made, in 

accordance with the terms of Appendix 2 to this ISA, to the representatives of the other 
party and as applicable, to the Interconnected Transmission Owner(s), as indicated 

below: 
 

Transmission Provider: 

 
PJM Interconnection, L.L.C. 

2750 Monroe Blvd. 
Audubon, PA 19403 
 

Interconnection Customer: 
_____________________________________ 

_____________________________________ 
_____________________________________ 
 

Interconnected Transmission Owner: 
_____________________________________ 

_____________________________________ 
 
_____________________________________ 

 
19.0 Incorporation Of Other Documents.  All portions of the Tariff and the Operating 

Agreement pertinent to the subject matter of this ISA and not otherwise made a part 
hereof are hereby incorporated herein and made a part hereof.   

 

20.0 Addendum of Non-Standard Terms and Conditions for Interconnection Service.  Subject 
to FERC approval, the parties agree that the terms and conditions set forth in Schedule F 

hereto are hereby incorporated herein by reference and be made a part of this ISA. In the 
event of any conflict between a provision of Schedule F that FERC has accepted and any 
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provision of Appendix 2 to this ISA that relates to the same subject matter, the pertinent 
provision of Schedule F shall control.  

 
21.0 Addendum of Interconnection Customer’s Agreement to Conform with IRS Safe Harbor 

Provisions for Non-Taxable Status.  To the extent required, in accordance with Section 
24.1 of Appendix 2 to this ISA, Schedule G to this ISA shall set forth the Interconnection 
Customer’s agreement to conform with the IRS safe harbor provisions for non-taxable 

status.   
 

22.0 Addendum of Interconnection Requirements for a ll Wind or Non-synchronous 
Generation Facilities.  To the extent required, Schedule H to this ISA sets forth 
interconnection requirements for a wind or non-synchronous generation facilities and is 

hereby incorporated by reference and made a part of this ISA.  
 

23.0 Infrastructure security of electric system equipment and operations and control hardware 
and software is essential to ensure day-to-day reliability and operational security.  All 
Transmission Providers, Interconnected Transmission Owners, market participants, and 

Interconnection Customers interconnected with electric systems are to comply with the 
recommendations offered by the President's Critical Infrastructure Protection Board and 

best practice recommendations from the electric reliability authority.  All public utilities 
are expected to meet basic standards for electric system infrastructure and operational 
security, including physical, operational, and cyber-security practices. 

 
 IN WITNESS WHEREOF, Transmission Provider, Interconnection Customer and 

Interconnected Transmission Owner have caused this ISA to be executed by their respective 
authorized officials. 
 

(PJM Queue Position #___) 
 

Transmission Provider:  PJM Interconnection, L.L.C.  
 
By:_______________________ ___________________________ ____________ 

 Name    Title     Date 
 

Printed name of signer:______________________________________________________ 
 
Interconnection Customer:  [Name of Party] 

 
By:_______________________ ___________________________ ____________ 

 Name    Title     Date 
 
Printed name of signer:  _____________________________________________________ 

 
Interconnected Transmission Owner:  [Name of Party] 

 
By:_______________________ ___________________________ ____________ 
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 Name    Title     Date 
 

Printed name of signer:  _____________________________________________________  
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SPECIFICATIONS FOR 

INTERCONNECTION SERVICE AGREEMENT 

By and Among 

PJM INTERCONNECTION, L.L.C. 

And 

____________________________[Name of Interconnection Customer] 

And 

____________________________[Name of Interconnected Transmission Owner]  

(PJM Queue Position # ___) 

 
1.0 Description of [generating unit(s)] [Merchant Transmission Facilities] (the Customer 

Facility) to be interconnected with the Transmission System in the PJM Region:  

 
a. Name of Customer Facility: 

 
______________________________________________________________ 
 

______________________________________________________________ 
 

b. Location of Customer Facility: 
 

______________________________________________________________ 

 
______________________________________________________________ 

 
c. Size in megawatts of Customer Facility:  

 

  {The following language should be included only for generating units  
 

  For Generation Interconnection Customer:  
 
   Maximum Facility Output of _______MW} 

 
{The following language applies when a Generation Interconnection Request involves an 

increase of the capacity of an existing generating facility: 
The stated size of the generating unit includes an increase in the Maximum Facility Output of the 
generating unit of __ MW over Interconnection Customer’s previous interconnection. This 

increase is a result of the Interconnection Request associated with this Interconnection Service 
Agreement.} 

 
 {The following language should be included only for Merchant Transmission Facilities  
 

 For Transmission Interconnection Customer: 
 

  
  Nominal Rated Capability: __________MW} 
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 ______________________________________________________________ 

 
 d. Description of the equipment configuration: 

 
______________________________________________________________ 
 

______________________________________________________________ 
 

______________________________________________________________ 
 

 ______________________________________________________________ 

 
2.0 Rights 

[for Generation Interconnection Customers] 
 

2.1 Capacity Interconnection Rights: {this section will not apply if the Customer 

Facility is exclusively an Energy Resource and thus is granted no CIRs; see 
alternate section 2.1 below} 

 
 Pursuant to and subject to the applicable terms of the Tariff, the Interconnection 

Customer shall have Capacity Interconnection Rights at the Point(s) of 

Interconnection specified in this Interconnection Service Agreement in the 
amount of ___ MW. {Instructions: this number is the total of the Capacity 

Interconnection Rights that are granted as a result of the Interconnection Request, 
plus any prior Capacity Interconnection Rights}  

 

{include the following language to the extent applicable for interconnection of additional 
generation at an existing generating facility:}  

The amount of Capacity Interconnection Rights specified above (____ MW) 
includes ___ MW of Capacity Interconnection Rights that the Interconnection 
Customer had at the same Point(s) of Interconnection prior to its Interconnection 

Request associated with this Interconnection Service Agreement, and ___MW of 
Capacity Interconnection Rights granted as a result of such Interconnection 

Request.  
 

{include the following language when the CIRs are only interim and have a termination 

date or event:} 
Interconnection Customer shall have __ MW of Capacity Interconnection Rights 

for the time period from ___ to _____.  These Capacity Interconnection Rights are 
interim and will terminate upon {explain circumstances -- e.g. interim agreement; 
completion of another facility, etc.}  

 
2.1a To the extent that any portion of the Customer Facility described in section 1.0 is 

not a Capacity Resource with Capacity Interconnection Rights, such portion of the 
Customer Facility shall be an Energy Resource.  PJM reserves the right to limit 
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total injections to the Maximum Facility Output in the event reliability would be 
affected by output greater than such quantity.  

 
{this version of section 2.1 will be used in lieu of section 2.1 above when a generating 

facility will be an Energy Resource and therefore will not be granted any CIRs:}  
[2.1 The generating unit(s) described in section 1.0 shall be an Energy 
Resource.  Pursuant to this Interconnection Service Agreement, the generating 

unit will be permitted to inject ___ MW (nominal) into the system.  PJM reserves 
the right to limit injections to this quantity in the event reliability would be 

affected by output greater than such quantity. ]  
 

[for Transmission Interconnection Customers] 

 
2.1 Transmission Injection Rights:  [applicable only to Merchant D.C. Transmission 

Facilities and/or Controllable A.C. Merchant Transmission Facilities that 
interconnect with a control area outside PJM] 

 

Pursuant to Section 232 of the Tariff, Interconnection Customer shall have 
Transmission Injection Rights at each indicated Point of Interconnection in the 

following quantity(ies):  
 

2.2 Transmission Withdrawal Rights:  [applicable only to Merchant D.C. 

Transmission Facilities and/or Controllable A.C. Merchant Transmission 
Facilities that interconnect with a control area outside PJM] 

 
Pursuant to Section 232 of the Tariff, Interconnection Customer shall have 
Transmission Withdrawal Rights at each indicated Point of Interconnection in the 

following quantity(ies): 
 

[Include Section 2.2A only if customer is interconnecting Contro llable A.C. Merchant 
Transmission Facilities] 
 

2.2A Interconnection Customer is interconnecting Controllable A.C. Merchant 
Transmission Facilities as defined in the appended Section 1.6B of the Tariff, and 

has elected, pursuant to the appended Section 41.1 of the Tariff, to receive 
Transmission Injection Rights and Transmission Withdrawal Rights in lieu of the 
other applicable rights for which it may be eligible under Subpart C of Part VI of 

the Tariff. Accordingly, Interconnection Customer hereby agrees that the 
Transmission Injection Rights and Transmission Withdrawal Rights awarded to it 

pursuant to the Tariff and this ISA are, and throughout the duration of this ISA 
shall be, conditioned on Interconnection Customer’s continuous operation of its 
Controllable A.C. Merchant Transmission Facilities in a controllable manner, i.e., 

in a manner effectively the same as operation of D.C. transmission facilities.  
 

2.3 Incremental Deliverability Rights:   
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Pursuant to Section 235 of the Tariff, Interconnection Customer shall have 
Incremental Deliverability Rights at each indicated Point of Interconnection in the 

following quantity(ies): 
 

2.4 Incremental Available Transfer Capability Revenue Rights: 
 
 Pursuant to Section 233 of the Tariff, Interconnection Customer sha ll have 

Incremental Available Transfer Capability Revenue Rights at each indicated Point 
of Interconnection in the following quantities:  

 
2.5 Incremental Auction Revenue Rights: 

 

Pursuant to Section 231 of the Tariff, Interconnection Customer shall have 
Incremental Auction Revenue Rights in the following quantities:  

 
2.6 Incremental Capacity Transfer Rights: 

 

Pursuant to Section 234 of the Tariff, Interconnection Customer shall have 
Incremental Capacity Transfer Rights between the following associated source(s) 

and sink(s) in the indicated quantities: 
 
3.0 Construction Responsibility and Ownership of Interconnection Facilities  

 
a. Interconnection Customer.   

 
(1) Interconnection Customer shall construct and, unless otherwise indicated, 
shall own, the following Interconnection Facilities: 

 
 [Specify Facilities To Be Constructed] 

 
(2) In the event that, in accordance with the Interconnection Construction Service 
Agreement, Interconnection Customer has exercised the Option to Build, it is 

hereby permitted to build in accordance with and subject to the conditions and 
limitations set forth in that Section, the following portions (1) of the Transmission 

Owner Interconnection Facilities and/or (2) of any Merchant Network Upgrades 
which constitute or are part of the Customer Facility: 

 

[Specify Facilities To Be Constructed] 

 

Ownership of the facilities built by Interconnection Customer pursuant to the 
Option to Build shall be as provided in the Interconnection Construction Service 
Agreement. 

 
b. Interconnected Transmission Owner {or Name of Interconnected Transmission 

Owner if more than one Interconnected Transmission Owner}  
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[Specify Facilities To Be Constructed and Owned]  
 

c. [if applicable, include the following][Name of any additional Transmission 
Owner constructing facilities with which Interconnection Customer and 

Transmission Provider will also execute an Interconnection Construction Service 
Agreement] 

 

[Specify Facilities To Be Constructed and Owned] 

 

4.0 Subject to modification pursuant to the Negotiated Contract Option and/or the Option to 
Build under the Interconnection Construction Service Agreement, Interconnection 
Customer shall be subject to the estimated charges detailed below, which shall be billed 

and paid in accordance with Appendix 2, Section 11  of this ISA and the applicable 
Interconnection Construction Service Agreement.  

 
4.1 Attachment Facilities Charge: $____________ 

 

[Optional:  Provide Charge and Identify Interconnected Transmission Owner]  

 

 4.2 Network Upgrades Charge: $__________ 
 

[Optional:  Provide Breakdown of Charge Based on Interconnected Transmission 

Owner responsibilities] 

 

4.3 Local Upgrades Charge: $__________ 
 

[Optional:  Provide Breakdown of Charge Based on Interconnected Transmission 

Owner responsibilities] 

 

4.4 Other Charges: $__________ 
 
[Optional:  Provide Breakdown of Charge Based on Interconnected Transmission 

Owner responsibilities] 

 

4.5 Cost of Merchant Network Upgrades: $_________ 
 

[Optional:  Provide Breakdown of Charge Based on Interconnected Transmission 

Owner responsibilities] 

 

4.6 Cost breakdown: 
 
$  Direct Labor 

$  Direct Material 
$  Indirect Labor 

$  Indirect Material 
[Additional items for breakdown as necessary] 
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 $  Total 

 
4.7 Security Amount Breakdown: 

 
$  Estimated Cost of Non-Direct Connection Local Upgrades and/or 
Non-Direct Connection Network Upgrades 

 
plus $  Estimated Cost of any Merchant Network Upgrades that 

Interconnected Transmission Owner is responsible for building  
 
plus $  Estimated cost of the work (for the first three months) on the 

required Attachment Facilities, Direct Connection Local Upgrades, and Direct 
Connection Network Upgrades 

 
plus $  Option to Build Security for Attachment Facilities, Direct 
Connection Local Upgrades, and Direct Connection Network Upgrades (including 

Cancellation Costs) 
 

less $  ________ Costs already paid by Interconnection Customer 
 
 $  Total Security required with ISA 
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APPENDICES: 

 

 APPENDIX 1 - DEFINITIONS 

 

 APPENDIX 2 - STANDARD TERMS AND CONDITIONS FOR 

INTERCONNECTIONS 

 

 

SCHEDULES: 

 

 SCHEDULE A - CUSTOMER FACILITY LOCATION/SITE PLAN 

 

 SCHEDULE B - SINGLE-LINE DIAGRAM 

 

 SCHEDULE C - LIST OF METERING EQUIPMENT 

 

 SCHEDULE D - APPLICABLE TECHNICAL REQUIREMENTS AND 

STANDARDS 

 

 SCHEDULE E - SCHEDULE OF CHARGES 

 

 SCHEDULE F - SCHEDULE OF NON-STANDARD TERMS & CONDITIONS 

 

 SCHEDULE G - INTERCONNECTION CUSTOMER’S AGREEMENT TO 

CONFORM WITH IRS SAFE HARBOR PROVISIONS FOR NON-TAXABLE 

STATUS 

 

 SCHEDULE H - INTERCONNECTION REQUIREMENTS FOR A WIND 

GENERATION FACILITY 

 
 

 


